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QORPHEUS CAPITALS

GLOBAL ALTERMATIVE RESEARCH

BAMKING ON THE EDGE

If vou are a kesn ad watcher, you can mot miss this, Which is the highest advertising
sector in the economy today? This should be a no brainer. Maybe things have changed
a bit in the last six months, but the banking and financial services sector indiractly or
directly is a large advertiser,

This still seems an emerging market phenomenon, where credit off-take iz still high.
And we do know that the BANKING growth comes from pushing cradit in the system.
‘Well things are chanaging, as markets move into the lste expansion stage. The banks
and their ad budgets will come under pressure. And considering Indians are high in
financial skill. & loss of 10,800 jobs in the securibies firm has already hit some
prominent Indian heads. It is unfortunate, but restructuring is a cyclical reality, and it
iz always harsh and never soft. Well we don't have a consulting sclution for the BANKS
here, but what we can say is that increased advertising and credit push wen't make
things easier. BAMKS will have to go conservative and re strategize at a time when
offensive credit push seems the only way.

‘We have coversd the BANKING sector in this report. And things don't look very good.
Banking sector is on an edge and inability to hold here means a 30 percent fall might
be sasy. The only positivity is the momentum, which still suggests that we might just
be in for the JAN low retest. At this stage we continue to hold cur PREFERRED wview
that BSEBAMNEK, ICICI, HDFC amd SBI will continue to held 10,000, 1000, 1400 and
2000 respective supports, However, it looks like a set of dominoes waiting to happen,
despite all the credit genius.

‘We have illustrated BSEBA&MNK on the right. The MINOR pattern looks like a
continuation TRIANGLE pattern from DEC high, ready to resolve lower if 10,000 fails to
hold, The prices, as we said could fall till open gaps near 8,000 and potentially lower.
Above this, the price form of the last few menths looks like a DISTRIBUTION pattern.
HDFC BAME haz a more clear Head and Shoulder pattern, with a neckline at 1400,
How well the other sectors hold can determine how low can go in MAR. At this stage
BSE SEMNSEX has held above anticipated open gap supports at 17,000, Ewven cther
sector indices have held up above mentioned supports. Though we still believe MAR
lows, if any should be marginal. And even if we do head towards MAR lows, we
anticipate a lok of intermarket and inter sectoral divergence, This means that though
some stocks may make lower lows, there will invariably be sector indices and stocks
making higher lows, classic muli month bettoming. And if have to bet on somathing
making a lower low in MAR, BANKING should be it.

Enjoy the latest update of WAVES,IND.030308,
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