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INDIA – ACCURACY REPORT

WAVES.INDIA HITS 74% ACCURACY FOR 08

If you ask a Behavioral guru to define accuracy this is what he will say. The 
difference in forecasted and actual is accuracy. According to fractal 
geometry, this is an incomplete information. It’s the degree that you are 
studying, which will define accuracy. Degree, meaning the time frame, 
multi month, multi week, multi day, multi hour etc. Accuracy on different 
time frames will be measured differently, and this is one huge gap in the 
subject of behavioral finance, as it does not define the concept of degree.

WAVES.INDIA studies intermediate (multi week) to minor degree (multi 
day) price trends. And in the last one year, we have made 13 intermediate 
forecasts and near 40 minor trend forecasts. We have measured accuracy 
on intermediate time forecasts. All our reports talk about levels and it’s the 
levels, which judge how accurate we are. We have pulled out the levels 
along with the trends and compared forecasted with actual. An average 
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along with the trends and compared forecasted with actual. An average 
actual intermediate move was 23% large. The total absolute actual move 
on Sensex for the year (both up and down intermediate trends) was at 
330%. WAVES.INDIA captured 240% of this total move. The market letter 
captured average 17% of the 23% move. This gives us an accuracy of 
74% for the year. We have detailed out the reports, the dates, the Sensex 
levels and have tabulated all of them in a tracker.

Our preferred positive view was challenged during the week, as prices 
pushed below SENSEX 9,500 levels. Now prices have moved back up again. 
TICKS.INDIA members were updated with the SENSEX DAILY KEY 
REVERSAL on 29 DEC (SLIDE 1). We are back on preferred positive again. 
And immediate resistances are the open gaps lying at 9894 levels. Above 
this we have no doubt, regarding the first positive week in JAN 2009.

Enjoy the latest WAVES.INDIA ACCURACY REPORT 2008.

Happy New Year
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NO. REPORT SENSEX

i WAVES.IND. 140108 AND WAVES.IND.210108 21,206

ii WAVES.IND. 210108 AND WAVES.IND.040208 15,332

iii WAVES.IND. 180208 18,895

iv WAVES.IND.040208 14,677

v WAVES.IND.210708 17,621

vi WAVES.IND.180808 12,514

vii WAVES.INDIA.150908 15,520

viii WAVES.IND.220908 12,559

ix WAVES.IND.271008 14,221

x WAVES.IND.051108 7,697

xi WAVES.IND.191108 10,945

xii WAVES.IND.241108, WAVES.IND.171208 8,316

xiii WAVES.IND.241208 10,188

CONTINUED TICKS.IND.291208 9,162

COPYRIGHT ORPHEUS CAPITALS ©



NO. REPORT SENSEX

i WAVES.IND.140108 20.500

ii WAVES.IND.210108 18.000

iii WAVES.IND.210108, 040208 18.995

iii-a WAVES.IND.180208 17.000

iv WAVES.IND.180208, 250208 14.667

iv-a WAVES.IND.240308 15.000

iv-b WAVES.IND.210408 16.500

v WAVES.IND.020408 17.100

v-a WAVES.IND.280408 16.500

v-b WAVES.IND.050508 17.400

v-c WAVES.IND.050508 17.000

v-d WAVES.IND.070508 16.500

v-e WAVES.IND.280508 16.200

v-f WAVES.IND.090608, 110608, 180608 15.500

v-g WAVES.IND.180608, 230608 14.000

vi WAVES.IND.020708 12.500

vi-a WAVES.IND.140708 13.300vi-a WAVES.IND.140708 13.300

vi-b WAVES.IND.230708 14.000

vi-c WAVES.IND.110808 15.000

vii WAVES.IND.130808, 180808 15.500

vii-a WAVES.IND.180808 14.000

viii WAVES.IND.150908, 220908 12.559

ix WAVES.IND.220908 14.170

ix-a WAVES.IND.290908 13.350

ix-b WAVES.IND.290908 13.000

ix-c WAVES.IND.290908 12.300

ix-d WAVES.IND.081008, 131008 10.000

ix-e WAVES.IND.271008 8.800

x WAVES.IND.271008, 291008 8.300

x-a WAVES.IND.291008 8.740

xi WAVES.IND.031108, 051108 10.000

xi-a WAVES.IND.121108 9.700

xi-b WAVES.IND.121108 9.100

xii WAVES.IND.121108, 191108, 241108 8.556
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NUMBER ACTUAL PRICE CHANGE TARGETED PRICE FORECASTED REPORT

FROM TILL % FROM TILL %

1 21,206 15,332 -27.70 27.70 20,500 18,000 -12.20 12.20 WAVES.IND. 140108, 210108

2 15,332 18,895 23.24 23.24 18,000 18,895 4.97 4.97 WAVES.IND. 210108, 040208

3 18,895 14,677 -22.32 22.32 17,000 15,000 -11.76 11.76 WAVES.IND. 180208 

4 14,677 17,621 20.06 20.06 15,000 17,100 14.00 14.00 WAVES.IND.040208

5 17,621 12,514 -28.98 28.98 17,100 12,500 -26.90 26.90 WAVES.IND.210708 

6 12,514 15,520 24.02 24.02 12,500 15,500 24.00 24.00 WAVES.IND.180808

7 15,520 12,559 -19.08 19.08 15,500 12,559 -18.97 18.97 WAVES.IND.150908

8 12,559 14,221 13.23 13.23 12,559 14,170 12.83 12.83 WAVES.IND.220908

9 14,221 7,697 -45.88 45.88 14,170 8,300 -41.43 41.43 WAVES.IND.271008

10 7,697 10,945 42.20 42.20 8,300 10,945 31.87 31.87 WAVES.IND.051108

11 10,945 8,316 -24.02 24.02 10,945 8,400 -23.25 23.25 WAVES.IND.191108

12 8,316 10,188 22.51 22.51 8,840 10,100 14.25 14.25 WAVES.IND.241108,171208

13 10,188 9,162 -10.07 10.07 10,100 9,500 -5.94 5.94 WAVES.IND.241208

CONTINUED 9,162 9,894 7.99 7.99 9,533 9,894 3.79 3.79 TICKS.IND.291208*

74%

26%

TOTAL CAPTURED ABSOLUTE MOVE

TOTAL MOVE MISSED

PARAMETERS %

TOTAL ACTUAL ABSOLUTE MOVE 331.30

AVERAGE ACTUAL MOVE 23.66

LARGEST ACTUAL MOVE 45.88

SMALLEST ACTUAL MOVE 7.99

TOTAL CAPTURED ABSOLUTE MOVE 246.16

AVERAGE CAPTURED MOVE 17.58

LARGEST CAPTURED MOVE 41.43

SMALLEST CAPTURED MOVE 3.79

ACCURACY 74.3

SIGNALS NUMBER

NUMBER OF INTERMEDIATE SIGNALS 14.00

NUMBER OF MINOR SIGNALS 40.00

NUMBER OF INTERMEDIATE SIGNALS/ MONTH 1.2

NUMBER OF MINOR SIGNALS/ MONTH 3.3
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The levels marked in red are assumed closed levels for 31 
DEC 2008. For clarity reasons we have taken the 
TICKS.IND.291208 issue to close the year.



Catching the last leg or a top is extremely tricky. We started the year looking down in a 4 wave, followed by 
a final 5 top. This was the reason we were speaking more about a correction that a real sustained reversal. 
As anticipated the year started with a correction. But a correction is generally subdued and overlapping. We 
did not see prices falling below 18,000 in our preferred anticipated move down.
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FIG1.

WAVES.IND.210108.  As anticipated prices seem to be in 
an ongoing 4 minor wave down to channel low to 18000. 
We don’t see prices below 18,000 at this stage.

WAVES.IND.140108.  The current form  should start 
decelerating in the 4 wave not moving below the base 
channel supports near 19000. 
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The prices pushed lower than 18,000 and rushed to 15,500. Though there was a reaction back to 18,000. The 
move down was more impulsive than corrective. There was a clear signal for a larger degree negativity.

FIG1. FIG 2. FIG 3. FIG 4.
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C18,900

WAVES.IND.210108. As we anticipated prices hit and then pushed 
below the anticipated 20,000 levels, suggesting that prices are still in 
an ongoing corrective which should push lower below previous low 
near 18,900.

WAVES.IND.140108. We are in a sub minor degree, in an A-B-C expanded 
flat, after which seems over at the recent low near 20,500 where C equals 
1.618 of A. However a push below recent lows at 20,500 would suggest that 
the sub minor C is still extending down till previous iv wave support at 20,000 
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Now that prices were back above key 18,000, we were just short of a price confirmation to shift from PREFERRED 
positive view to ALTERNATE negative view. Moreover, the move up from the formed low was more overlapping, 
confirming that the market had topped. Overlapping structures are corrective and countertrend and this time the 
correction was upward, indicating that the main trend was now down.

WAVES.IND.040208. The anticipated levels at 18000 held 
which suggests positivity and a potential move up till 19,000.  

WAVES.IND.040208. Though the move back above 18,000 
happened prices are still stagnating near respective levels.

COPYRIGHT ORPHEUS CAPITALS ©



After a muted attempt to push up till bounce back targets at 19,000, prices started to gap and stagnate. The 
alternate negative view further strengthened. 

WAVES.IND.250208. The open gap is not filled yet. Below 
17,000 get ready for a NEGATIVE MARCH. 

WAVES.IND.050308. Prices fill the 17000 GAP and are heading 
to retest the previous low.

GAP FILLED
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We shifted the ALTERNATE VIEW to preferred suggesting that the SENSEX had topped. And reversal of a larger 
magnitude was in. A larger five wave structure starts to unfold.
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WAVES.IND.240308. Prices moved below the anticipated 
13,000 levels.

WAVES.IND.190308. There are many ways to count this 
form as a final ending intermediate (5) wave, all 
suggesting that this move up could be the final 5 primary 
circle up. And now we are in the 3 wave down to sub 
15,000 and much lower below 13,000.
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3/C= 1/A

3/C=1.618* 1/A

1/A

3/C= 1/A

17100 17100

After the first five down, markets attempted a bounce again. As you can see we captured the move up and 
clearly identified the fact that the move up was once again A-B-C counter trend corrective and not a five wave 
structure up. Prices retested 17,100 target levels and pushed marginally higer.
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WAVES.IND.050508. Prices touched 17,100 last week. This move up looks more 

like a 3 impulsive wave than an ending C wave. Any retracement now should not fall 

back below 17,400-17,000 levels and prices should start consolidating and preparing 

for a new historical high.

WAVES.IND.020408. After the five up prices should move down in a 
correction. Prices should not fall below the open gaps near 15,300. After the 
corrective move prices could push till 17,100 levels. 
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Prices break down below psychological 17,000 yet again. We start to see a succession of supports turning into 
resistances. After A-B-C up, we start preparing for the next five wave structure down. The 1-2 was complete and 
we were in for a sharp 3 move down.

WAVES.IND.070508. Any retracement now should not fall back below 16,500 
levels.

WAVES.IND.120508. Prices moved back into anticipated target zones at 
16,500. Sub 16,500 we are negative. 

2/B 2/B 2/B 2/B
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GAP AT 16,640-16,500

Negativity continues as prices push below anticipated key levels at 16,500.

2/B

GAP AT 16,640-16,500

WAVES.IND.280508. The 16,500 – 16,640 GAP area should now act as 
resistance. 

GAP AT 16,640-16,500

WAVES.IND.040608. Prices closed the GAP and turned down. A break below 
16,200 levels  would confirm negativity. 
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Sub 16,500 we projected targets till 14,000, which also marked conventional levels. The targets were hit.
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WAVES.IND.180608. Minor impulse seems complete. We could see a price 
attempt to close the gap at 15,200 – 15.500. Below 16,000 we remain negative.

WAVES.IND.230608. Prices filled the open gaps at 15,200-15,500 and pushed 
down to complete the five leg. We continue to look down till 14,000. 
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The impulse extends this time and pushes immediately from 14,000 till near 12,000 levels. This time we were 
also in the previous 4 territory, along with FIBONACCI equalities. We expected 12,000 to hold.

WAVES.IND.160708. Below 14,000 we are looking at 12,000.

(3)

(4)

1

2

(C)

(A)

12,000 12,000

(3)

(4)

1

2

(C)

(A)

(C)= (A)
(C)= (A)

WAVES.IND.270708.Price is at the Primary support at 12,000 
– 12,500. We expect these levels to hold. 
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Banks and a majority of market majors and Indices gap up and bounce.  We start looking at intermediate 
bottoming with double bottom conventional patterns in place. We start looking for previous 4 targets till 15,600 
levels and possible a sustained reversal.
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WAVES.IND.230708. Above 14,000 we are positive.
WAVES.IND.060808. Holds above the neckline at 14,000. Positive

B1

B2

B1 B1

B2 B2

WAVES.IND.130808. Price could meet resistance at the previous fourth wave 
at FIB level at 15,700 – 15,800 levels.
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Previous iv wave target resistances  are tested. Prices show anticipated weakness.

B2

B1
(v)

(iii)
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WAVES.IND.180808. Price could meet resistance at the previous forth wave at FIB level at 15,700 – 15,800 levels.
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We illustrated a conventional distribution Head and Shoulder patter, which breaks neckline. We continue on 
preferred intermediate negativity and project new down targets.

WAVES.IND.150908. HEAD AND SHOULDER.  Key level lies 
at 14,000. A break below this, with RSI confirmation below 
40 level, would be negative. 

WAVES.IND.290908.Below 13,000 levels we continue to look 
down.
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There is a classic breakdown and retest, making the  Head and Shoulder a stronger case down. Momentum 
confirms negative view.

WAVES.IND.290908. The last leg up looks like a classic retest of Head & 
Shoulders neckline. Below the gap at 13,350 we get more negative 
confirmation.

WAVES.IND.150908. HEAD AND SHOULDER.  Key level lies at 14,000. 
A break below this levels would be negative.

B

3

B

3

3

GAP

COPYRIGHT ORPHEUS CAPITALS ©



(3)

(5)

1

2

3

4

(W)

(X)

(X)

(Z)=0.618*(Y)

(3)

(5)

1

2

3

4

(W)

(X)

(X)

This is the second attempt to hold above 14,000. Confirms supports turning into resistance again.

(4)
(Y)

(Z)?

(Z)=0.618*(Y)

(Z)=(Y)

WAVES.IND.131008. Broke below the INTERMEDIATE 
support at 12,300. Next support comes at near 10,000.

WAVES.IND.081008. Hit intermediate SUPPORT at 12,300.

(4)
(Y)

(Z)
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The key conventional and psychological 12,000 breaks, as prices push down till next projected targets till 9,000. 
Prices also reach primary 4 circle supports at 8,800.

(1)

(2)

(3)

(4)

WAVES.IND.201008.Price is testing the psychological support 
at 10,000 which also represent the 61.8% FIB retracement of 
the total up trend since 2002. 4th wave comes at near 9,000. 

WAVES.IND.271008. Hit the previous 4th wave level at 
8,800. 
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We illustrate CYCLE degree supports at respective levels.

WAVES.IND.271008. 8,300 is the previous channel and 
historical 61.8% FIB confluence.

WAVES.IND. 291008. Continues to hold above the previous 4th 
wave level at 8,800.
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Prices make conventional reversal HAMMER and the structure has down exhaustion gaps.

WAVES.IND.291008. Price formed a HAMMER at the channel 

support. Above the GAP at 8,740, minor trend is positive. 

WAVES.IND.031108. Pushed higher till the channel resistance at 
psychological 10,000. We need a break above this level to 
continue to look up

HAMMER
HAMMER

8,740 8,740
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We highlight the seven wave corrective up and suggest that prices are still corrective up in A up B down and C 
up.

Z Z

B

WAVES.IND.051108. Seven wave corrective up completing 
A leg till the previous 4 wave near 11,000 after which the 
down leg B should begin. 

WAVES.IND.121108. Prices completed the A leg and started 
the B leg of the corrective structure.
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GAP AT 9,100

A

b

a

GAP AT 9,100

AA
A

a aa

b bb

9,100

9,700

9,700
9,700

9,700

After A up tests projected targets, the B down starts back to fill lower open gaps near 8,500 levels.

GAP AT 8,556

WAVES.121108. Below 9,700  we expect prices to fill the lower gaps at 9,100 
and potentially 8,556 levels.

GAP AT 9,100
GAP AT 9,100GAP AT 9,100

GAP AT 8,556
GAP AT 8,556

GAP AT 8,556

9,100
9,100

WAVES.IND.191108. Gaps filled. Till prices break these levels, we are not looking

for marginal new lows.

9,100
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SENSEX DAILY UPDATED
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SENSEX MONTHLY UPDATED
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ANLAYSTS

Domnita Pascut
email: domnita@or-phe-us.com

Mukul Pal 
email: mukul@or-phe-us.com

https://commerce.uk.reuters.com/purchase/advancedSearch.do?providerList=38902
https://commerce.us.reuters.com/purchase/advancedSearch.do?providerList=38902

ORPHEUS INDIA RESEARCH

WAVES.IND. is a perspective product published on Monday and Wednesday. The report highlights Indian Stock Market top sectoral Indices and Sensex (BSE 30) viz. BSEOIL, BSESC (Small 
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cannot be guaranteed.
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