TIME, PRICE AND DEGREE

Conventionally a technician is taught three important aspects of markets viz.
forecast, timing and risk management. We believe that the best risk
management can be done if a technician understands time, price and degres.

Let us take the current case for Sensex and Nifty. On the price side we have
Sensex psychological 10,000 with potential upside till 10,400 (red horizontal
line), second side we have the Orpheus proprietary time oscillators which
suggest that a dip in the second week of April is pending before any further
rise, The third is the aspect of degres, which suggests that if a large upmaove
has started then positive bias is of 2 larger degree and prices could rush up
higher and discard all small degree time windows.

From a price perspective, we not only have the previous highs in place since
27 MAR but also the true trendline and key resistances lie right ahead. From
a momentum perspective (not illustrated) we have all time mega overbought
indications, which warrant a reasonable dip before we see further upside. And
from intermarket perspective, though the rally has seen broad based support,
it's auto, oil and technology that are more excited. Now these are really not
the sectors we would expect to lead us into a serious rally. This seems more
like Infosys and Reliance in action rather than anything else.

We also are aware that too much caution might be inappropriate, specially
after we got the Mar rally right. But if it's really about a probable 400 points
mors on Sensex tll 10,400, we could give it that space. About the time, cycle
highs are more noisy than cycle lows. What we are seeing is a cycle from first
week of Mar till first week of Apr. Even a largely translated (positively biased)
cycle high should hit time resistance soon. If it does not stop now then our
time windows are wrong.

We remain DOWN on the overall market. And will review at a clear 10,000-
10,400 breach on the Sensex.

Enjoy the latest WAVES.IND
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THE TECH REVERSAL — 11

This is what we said on 14 JAN. CNXIT N INFY

“We are betting on 8 furm here. ONXIT has also shown 38 move up i ranks in

performance over periods of 6 months, 3 months and 1 month. It has come from

a8 negative of -38.16% over & months fo & positive move of 247% over the last

manth, The index has moved up despite alf negative news and a sector leader

going bust, a classic proof of relative outperformance. 3,500 -
Apart from the fact that there is a lot of negative sentiment extremities linked 3,000 -
with the sector, the ONXTT has been faling for more than 24 months., Even from

an amual cyole parspective, 3 bounce is due, We should also keap in mind that 2 2500 -
sector index is diferent from 3 company, a company can go bust, but 3 sector

failure fs more in the mind than real. Because as individuals we may perish but as -

& group we innovate. sunave and thive, To assume a sector faiure from current -
ievels s ke assuming that the drunkard wowld never reach home, but then he
supises, ™
CHXIT VS INFY RATID
What happened was that CNXIT made a low on 21 JAN (2,097) and
breached the respective low marginally on 03 MAR (2,002). Where are we

now? 50% up. We also have been camrying an ending diagonal formation W
all this while since the reversal started (slide 5).

Where are we going now? The illustrated chart is a pair performance
cycle between Infosys and CNXIT. Like we have said it prior, everything is
cyclical, including the performance between Infosys and CNXIT. The blue
chip is "Growth” compared to the "Value' the Index offers. And value CMXIT VS INFY CYCLE
generally outperforms market at 3 market bottom, like the case here,

=

Now where is the performance CYCLE? CNXIT has reachad an
outperformance top against Infosys and CNXIT should underperform
Infosys or in other words CNXIT should correct more than Infosys. After a
50% rise and prices gapping higher, we rather bet on this then keep
herding about a recovery which is already two months old. We really
don't want to forget the old adage regarding MAY.

Enjoy the latest WAVES.INDIA § R pmmESEMEg B9
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