WHERE IS THE NECKLINE?

The Head and Shoulder and its neckline has been in discussion the last
few days. But the pattern at the heart of the debate is the
intermediate muld month formation SENSEX is churning since MAY. In
our concentration on short term price action, we seem to have
forgotten that there is 2 larger time above the smaller time. The
primary pattern of SENSEX supports a similar fractal like the one in
debate.

We are not saying don't watch the pattern. We are just saying that
don't forget the larger time frame. The world watches the Head and
Shoulder pattern. We explained why in THE TIME SHOULDER
{WAVES.GLOBAL). But is the pattern so important that we focus more
on necklines and forget all trendlines. The NIFTY intermediate MAR
trendline remains broken and a potent resistance.

What about patterns on momentum indicators. Many experts like
Martin Pring have written books about reading patterns like Head and
Shoulder in momentum. Why do we forget the patterns in momentum?
BSEMETALS intermediate momentumn supports many such patterns
{SLIDE4). If there is something we love, we love the Head and
Shoulder pattern neckline on NIFTY. Ok! It broke! But what about the
BSEOQIL, BSEREAL, BSEPOWER where it did not. Do the other sectors
matter? Or they don't?

Though markets are flip flopping arcund previous resistances and we
got the leg down right and not the leg back up, we are not excited
about the move up. Performance cycles remain negative, intermediate
momentum and confluence continues to suggests caution. We are only
trading this leg up. The Intermediate view remains 'UP BUT TOPPING'
for us. About ELLIOTT, if you can spot an unambiguous 2 wave
retracement in the leg up for MAR to us, you should be the one
answeting "WHERE IS THE NECKLINE?"

Enjoy the latest WAVES.INDIA
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INDIA OUTLOOK. H2, 2009 28JUL 2009

PAIR ASSET1 31-dec. MARLOWS 9 CHANGE ASSETII  31-dec. MAR LOWS % CHANGE ABSOLUTE % CHG (I-11) ANNUALIZED
:5EN5H -NIFTY  SENSEX 9647,00 8047,00 -16,59% .NSEI 2959,00 2539,00 -14,19% 2,3%9% 2,45%
SENSEX - METALS SENSEX 9647,00 8047,00 -15,59% BSEMETALS 5214,00 440800 -15,46% 1,13% 1,15%
SENSEX - OIL SENSEX 0647,00 804700 -16,50% .BSEOIL 6050,00 5525.00 -8 68% 7,91% 8,00%
SENSEX - PHARMA SENSEX 9647,00 804700 -16,59% -BSEHC 2966,00 2490,00 -16,05% 0,54% 0,55%
SENSEX - FMCG  SENSEX 9647,00 8047,00 -16,59% BSEFMCG 1987,00 1781,00 -10,37% 6,22% 6,36%
SENSEX - TECH  SENSEX 0647,00 8047,00 -15,50% .CHNXIT 2187,00 1903,00 -8,87% 7,71% 7,80%
SENSEX - REAL =ENSEX 2047.00 B047,00 -16,59% -BSEREAL 2274,00 1297,00 -42,9% 26,38% 26,98%
SENSEX - POWER SENSEX SG47,00  B8047,00 -15,59% BSEPOWER 1829,00 1561,00 -13,56% 3,03% 3,08%
SENSEX - BSESOO  SENSEX 064700  £047.00 -15,590% .BSESO0 3596,00 2061,00 -17,66% 1,07% 1,10%
SENSEX - CG SENSEX 9p47,00  BM4Z00 -15,59% BSECG 7238,00  5393,00 -2549% 8,90% 9,11%
SENSEX - CD SENSEX 9647,00 804700 -16,59% .BSECD 1913,00 1428,00 -25,35% 8,77% 8,97%
SENSEX - BSEAUTO SENSEX 0647,00 8047,00 -15,50% BSEAUTO 2444,00 25974,00 5,32% 11,27% 11,52%
PAIR ASSET 1 MAR LOWS CURRENT % CHANGE ASSETII MARLOWS CURRENT % CHANGE ABSOLUTE % CHG (I-II) ANNUALIZED
SENSEX - NIFTY  SENSEX 47,00 1484300 84,45% .NSEI 2539,00 4568,00 79,91% 4,54% 7,30%
SENSEX - METALS SENSEX 804700 14843,00 84,45% .BSEMETALS 4408,00 12118,00 174,91% 90,469% 145,37%
SENSEX - OIL SENSEX 804700 14R43.00 84,45% .BSEOL 5525,00 Q505,00 73,67% 10,70% 17,34%
SENSEX - PHARMA SENSEX 8047,00  14843,00 84,45% .BSEHC 2490,00  3880,00 55,82% 28,63% 46,01%
SENSEX - FMCG ~ SENSEX £047,00 14043,00 ©4,45% BSEFMCG 1781,00 2588,00 45,31% 39,14% 62,91%
SENSEX - TECH  SENSEX £047.00 1484300 84,45% .CHXIT 1003,00  4076,00 104,52% 20,069 32,24%
SENSEX - REAL  SENSEX 8047,00 14843,00 84,45% .BSEREAL 1297,00 3790,00 192,21% 107,75% 173,18%
SENSEX - POWER  SENSEX 047,00  14843,00 84,45% BSEPOWER 1581,00 2903,00 83,62% 0,84% 1,34%
SENSEX - BSESD0  SENSEX 8047,00 14843,00 84,45% .BSES00 2061,00 5826,00 06,75% 12,30% 10,77%
SENSEK - €& SENSEX B047.00 14843.00 84,45% -B3ECG 5393,00 1257800 133,23% 48.77% 78,39%
SENSEX - CD SENSEX 8047,00 1484300 84,45% .BSECD 1428,00 3139,00 119,62% 35,36% 56,84%
SENSEX - BSEAUTO SENSEX 8047,00 14843,00 84,45% .BSEAUTO 2574,00 5545,00 115,42% 30,97% 40,77%
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